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Genersl Observations

Daring the period of 15 March to 20 April 1950 there wag {ncreaging disil-
lusionment among the pecple of Shanghal over the virtues of the new Comur~
nist Government. Tconomic deterioraticn which began in the summer of 1949
continced, with mors paople out of work and more business establishments
attompting ¢o obtain permission %o cloge. Jestitute people hecame more
numerous on the streets, mauy of them anpesring to be refugees from the
countryside.

In 2ddition there was growing evidence of Soviet Bumgsian influence in
Shanghnail as the presence of larger pumbera of Russiane became more obvious.
The shabby dress of many of these Soviets had an adverse sffect on wany
Chinese although the Chinese Communists clalmed this an examble of the
willingneas of the Soviets %o share the lot of the ordinary Chinege. The
presence of Soviet jet fighter plsnes over Shanghal, of which source saw
ten, did not noticeably raise the morale of the people.

Great pressure was beaing ovut on the Chinegse the last of March and early in
Avril) to buy more victory bonds, in order that the quota for Shanghal of

the equivalent of US30,070,000 dollars be met. There was mach grumbdling
about the necessify to buy bonmds. Althongh 1% was publicly claimed that

all purchases were voluntary, it avpeared that any one holding » governmental
position was effectively required %o buy bonds,and members of labor unionas
(which included most of the working peovle of Shanghal) were under greal
prassure to buy. It avparently was poassible to satisiy some wnfong with a
purchase of one or two bondas, whereas other unions exerted sirong preasurse

to buy many more.

I¢ must not be supvosed, however, that all Chinese in Shanghai are turning
azainst the new regime. There were sztill many in the intellectual class,
such as middle school and university teachers and workers im philanthrevie
organizations including Christian institutions, whe remain convinced that
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the new Governmsnt vas the best thing that 2.8 havnmened %o China in the

last hundred years. They dismiss the growing economic troubles with the
observation that everyone (meaning apvarently the nevw leaders) have frankly
sald that timee are going to dbe extremely bad in China for the next two years
but that after that the new era will come ints 1ts own based upon the firm
foundation of Chinese self-helv., This same group continue to charscterize
the leaders at the top as good men, vorking solely for the best interests

of the Chinese people, and tend to blame much of their difficuliics on a
scarcity of adequately trained peovle %o £i1l the lower echelsns.

Foreiszners in Shanchai

During this period the rank-and-file Chinese have shown an increaging
friendliness toward the Americans living there, Arguments with vpedicsh
coolies have become rare, unnleasant incidents on the streets were entirely
lacking, police officials were friendly and wowrieons,; and oral exnressions
of concern over the departure of ani wishea for the e2rly return of American
officlal psracnnel as well as the American comrunity in general were heard
very frequently. Numerous incidents of friendliness by customs insvectors
at Shanghal and also in Tientain were revworted by the neovle who were on the
§3 GEIEBAL GORDON. It was the consensus of 0old residente of Shanghai thot
the ordinary Chinese was never as friendly toward the Americans as he has
been this snring. It was avvarent that the vislent anti-American vropaganda
appearing daily in the Shanghal navers vas having very little effect on the
general nmomalace. .

The British business and official comrunity was becoming very discouraged
over the drospects of getting on in Comrunist China, and during this nericd
there was increading exoressions by them of hopelessness and an increasing
number vere leaving.

A significant feature of the Shanghal atmosphere in the last weeks prior to

the departure of the large group of Americang about 20 Anril vas the increasing
number of antl-Soviet rumors which eirculabes about town. Stories of numerous
rapings of Chinese women by Scviets, of difficultiey between Soviets and Chinese
officials, of what hanpened to MAG Tse~-tung when he was in Moscow, etc., were
avidly reveated. Althongh it is questionable 23 to the ameunt of fmct there
was In the rumors, the circulation of such rumors in conglderable numbers 1s
indicative of the thinking of the ranl-and~file Chinese. They seem to wish %o
believe them.

On the other hand, there anpeared to be considerable avathy toward the nresence
and increase in numbers of Soviet Russians. On suggesting to a Chinese that
they could look o the USSR for assistance when the Arerdicans left, the invari-
able answer was that the USSR would not be able to Ao anything for China,

formlar Regnrd for the New Governrent

The onposition to the new Comrmunist regime in Shanghal among the Chinege is
very definitely economic. The foremost thought in the minds of the Chinese
is that jobs were becoming more scarce, taxes are extremely burdensome, in
some instances requiring merchenis to seil their grods below cost to meet

the taxes nnd bond »urchase requirerents. All indlcations of defaction 1im
the countryside indicated such feelings are based almost solely on taxes and
cutright confiscation of goods leaving the ordinary meassant in a sad economic
plight, with famine threatening.,

There was very 1little heard of Aifferences between the nsovle and the new
regime over voliticsl ideology. If the Commmunist recime is able to bettier

the economic lot of the Chinese there will be a considerable amount of pooular
supnort for it, irresvective of the obvious rresence of Soviet influence. On
the other hand, so long as the economic plight of the neovle remains serious
and continues to grow worse the new regime will not be able to attract suomort
and will gradually lose much of the swomort from among two of the classes uoon
whort they have relied for supnori, namely the Seagant 2nd the worker in the
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factory. In so far as the Chinese are aware of a direct connection between
the USSR influence and their deteriorating econoric condition, they will
gtrongly resent the presence of the Soviets and their influence, but I
strongly suspect that if in Yact economic econditions are bettered they will

no longer cease to worry about Soviet influencejor might be favorably inclined,
1f 1% a»nears to them that the USSR might have had something to do with such
imvrovements.

The rank-and-fils Chinese are not very ccncerned over the Communist Farty

line, although those elements of the ideology which femture nationalism

have had a favorable resvonse. (The general impression was gained that

the Shanghai Chinese zot satisfaction in observing the measures talken by

the new regime to humble and humiliate the foreigners.) Organized classes,
discvussion groups, and public Forums are frequently used by the Communists

to instill a favorable attitude toward the political thinking of the regime.
Iarge numbers of people attend these meetings regularly, especially merbers

of labor unions. There are, however, frequent revorts of adult groups attend-
ing evening meetings out of necessity and leaving them quite unimpressed. One
reason for the avathy of the people toward the orientation ag presented 1s their
previons laclk of respect for Russians in Shanghal. Another reason ie that much
of the factual provaganda is so natently untrue as to be obvious to the most
naive Chinese. The Chinese find the Marzist-Leninist doctrines very obtuse.
There is evilence, however, th-t the new doctrines are taught in all schools
as the incontrovertidble truth and are so belng accevted by primary and secondary
school vuvila.

There was no organized resistance %o the Communist regime in Shanghail prover
but there were many rurors to the effeet thad resistance has broken out often
in Pootung. One unverified revort heard the first week 4in Aoril stated thst
guerrillas had virtually taken over most of the sastern nart of Pootung and in
the countryside to the sea, making 1t possible for the Hationaliste to land
-reiding parties on the coast east and gsoutheast of Shanghai.

The Cormmnists at the outset of their occupation of Shanshai established a
reputation for honesty ang uncorruptibility among its officials. This renu-
tation continued and there was very little evidence of dishonesty among the
officials even though they are very voorly naid. This is especlally noticeable
arong the tax officials. One of the comvlaints heard among the Chinese eone
cerning their taxes was that 1t was no longer poasible to evade vayment by
handouts %o tax collectors or officials higher in the government. Tax rates
are high and very burdensome in terms of ability to vay dut vrobabdly no higher
then under the Wationalistg. '

An imvortant feature of the Commnist program is an attemot at roral rejuve-
nation through criticism and self-examination. Frequent meetings are held in
factories and in schools at which criticiam of others and self=criticilsm are
encouraged. Many plays were staged in Shanghai during the winter of 1949-1950
having as the main themes bullding of character, teamwork, unselfishness and
national patriotism. I saw several of these rlays and &'l were well-done,
including acting, stage gettings, and high moral %one. The pleys ran for
several weeks, and were produced in differeat theatres throughout the city.
Actors included some of the leading movie stars and students and graduates
from the leading universities. There was near canvaclty attendance at each of
the plays. People often attended in groups, such a3 middle schools or labor
unions, ete. Anti=foreiszn provaganda and n»e-Communist vroveganda was gener-
ally lacking in these plays.

There was no evidence during this period of any develoving split within the
ranks of the Commmnist party in Shanghai or in the East China Military and
Political Control Commission.

4 large number of Ameriecan-educated Chinese have turned up in the Comrmnizat
Party ranks and in positions of some influence in the new government. Some

of them have been among the most anti-American in the public speeches and in
administering their duties. It was also noticeable that among the intellectual
Chinese who suvvort the new regime, there are large numbers of returned studenta,
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Miscellaneous Observations

During negotiations an American had with his servants over question of
senaration may, two members of labor unions who negotiated with them said
they weve very hard up economically, their wages were extremely low, they
wonld not be able to buy the victory bonds which the government had told
them they had to buy. They did not expect any assistance for China fron
the USSR, and they hoved that the Americans would return to China 800,

During these negotiations it was necessary to snend three mornings at the
Central Police Station on Foochow Road while two volice officers attemmted

to mediate the dispute. The police at the outset made it clear that they
were not going to force elther narty to accept any declizion or offer. They
made it clear that they were not going to force the American emvloyer to
accept what the servants wanted nor would they force the servants tc accept
what he offered. A4 the close of the negotiationg when it appeared that ne
agreement could be reached the police strongly recommended to the gervants
thed they accept the employeris offer and went so far as to sugeest that

they (the volice) would Dersonally guarantee that the American would give

them a little something over and above his offer if they would acecept it.
After the negotiations broke down the police made 1% clear that the emvloyer
wag not to be interfered with by the servants when he moved and made final
nreparations to lsave the country. As a result the employer was able subse~
quently to mnke a final setilement with the servants directly in line with the
final suggestion made by the police. Such an attitude on the vart of the police
prodably would not have been possible in She summer or fall of 1949, 25X1X6

Ohgervations on train trip from Shanghai %o Tientsin and in Tie@;i_rh__

The train was efficiently run, starting on time, and arriving in Tientsin on
schedule. Its gcheduled speed is quite slow, the triv taking 34 hours. Chinese
officials handled the large number of passengers and bageage in an efficient
manney.

Repair work on the line was noticeable all along the way. Good vrogress was
being mnde in rebuilding permanent bridges over the major rivers.

Bight shabbily dressed Soviets rode first class slesvers accompanied by a
sllent morose Chinese escort. lLack of conviviallty among the Soviets and
hetween the Soviets and their Chinese escort was very noticeable.

There was no evidence of extreme famine conditions to be seen along the wvay.
There was food for sale on the station vlat<orms at all astops, and food supnlies
could be seen in the market stalls slong the streets near the stations. Chickens,
vegetables and frult were seen in some quantity.

Tientsin gave the air of being economically better off than Shanghai. Prices
vere more reasonable and not many beggars were observed.

In Tientein source talked %o a2 number of Chinese, most of whom were Christians

or directly connected with Christian philathronic institubions. Several of

these peoole were foreign trained. One noticeable thing was that they were
dresged so as to indicate prosperity, the wives being especially well-dressed.

They seemed more gay and adjusted to the new rvegime than similar groups observed
in Shanghai. In their conversation there was no eriticism of the Communist Govern~
ment, although there was discussion of volitica. There were exnressicns of regret
that the Communist Government and the American Government were not going to estz-
blish diplomatic relations.
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